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Instructor:   Alexandra Oprea 

Email Address: ao29@duke.edu 

Enrollment Key: berlin_pe 

Politics and Economics 

Summer 2013, Humboldt University 

 

Course Description: 

        What is ‘politics’? When we analyze politics, do we refer narrowly to competition among 

political actors and political parties in order to obtain power or do we refer more broadly to the 

sphere in which all citizens act according to certain rules? What are the linkages between this 

complex sphere and the equally complicated domain of economic behavior? Who are the 

participants in both economic and political action and at what level should political scientists 

study their behavior? Is it the family, the corporation, the civic association, the state or the 

market that provides the most interesting analytical resources? While clear answers to these 

questions provide the framework of analysis for most researchers engaged in political economy, 

economics, sociology, anthropology, political philosophy, political science and history, students 

are frequently spared the hassle of dealing with such “bloomin’, buzzin’ confusion”. This course 

is designed to introduce these fundamental problems for students planning both to study the 

world we inhabit and to live in it.  

        For ancient political thought, the political sphere represented the public arena where citizens 

freed from the necessities of the home participated in deliberation and decision-making. 

Economics represented the sphere of the home (called the oikos), the private realm in which the 

family provided for its necessary survival. For these ancient thinkers, political economy must 

have sounded like a contradiction in terms and yet in contemporary academic practice, political 

economy is a flourishing discipline. This course will focus on the complex relationship between 

politics and economics, beginning with a study of the history of ideas in politics and economics 

and proceeding to current debates. We will be looking at the role of the family, of the 
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corporation and of civic associations in a political-economy setting and attempting to illuminate 

the theoretical and empirical connections between these actors and the market and the state.  

        The readings for each week will try to combine a classical text from the great thinkers on 

matters political and economic and a contemporary text of high quality dealing with cutting-edge 

empirical and theoretical research on the issue of the week. Authors featured include Aristotle, 

Adam Smith, Karl Marx, and Karl Polanyi, as well as Robert Putnam, Francis Fukuyama and 

Albert Hirschman. 

Course Requirements, Expectations, and Standards:  

        The surest way to succeed in this course consists in regular attendance, careful reading 

before class and regular communication (both during class discussion sessions and outside of 

class). Due to the relatively short time horizon of the course and the enormous breadth of the 

material, you will find yourself struggling to keep up if you miss more than one class session.  

        Your grade for the course will consist in four components, each worth 25%: class 

participation and three short essays of between 1,500 and 2,000 words (i.e. 3 to 5 pages double 

spaced with a typical 12pt font). I only accept late assignments if the student asks for an 

extension at least five days in advance.  

        The specific components of your course grade are as follows: 

• Participation (25%):  

To receive full participation credit, you must be actively engaged in a majority of the 

class conversations. This requires you to speak cogently about the assigned readings, as 

well as have some minimum familiarity with current events. I encourage students to 

regularly consult a publication such as The Economist, which provides analyses of 

contemporary political and economic events.  

• Short Essay 1 (25%): Evaluating an Argument  

The first short essay will be due June 9th. It requires you to select a reading that we have 

discussed in class or that is listed under “Recommended Readings” and provide an 

analysis of the main argument. This includes answering some or all of the following 

questions: What is the author arguing? What is he or she trying to explain and what are 
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the tools used in the explanation? What are the assumptions of the argument? Are there 

any clear counter-arguments that come to mind? 

• Short Essay 2 (25%): Analyzing a Problem  

The second short essay is due June 30th. The assignment requires you to select an issue 

of contemporary relevance (either from the ones discussed in class or an issue of political 

and/or economic importance that you are interested in) and analyze the issue using the 

theoretical or empirical tools of a thinker or article we have discussed in class. This short 

assignment should contain a clear statement of the puzzle studied (Why is it a puzzle? 

Who are the actors involved? What are the stakes of the issue?) and a clear discussion of 

the method you are employing (What are you using from the thinker/article: e.g. 

theoretical mechanism, empirical evidence, historical framework, etc.) 

• Short Essay 3 (25%): Proto Research Proposal  

The third short essay is due on July 14th. This essay is a proto-research proposal. It builds 

on the previous two assignments by asking you to select a puzzle that interests you and 

outline a sketch of how you would go about studying the puzzle. This puzzle can be 

either a puzzle of interpreting an important thinker in the history of ideas or a puzzle of 

political and/or economic relevance like the one in Short Essay 2. Further details about 

this assignment will be provided in the course of the class. Ideally, this essay should 

emerge naturally as a consequence of the work you have done during the semester.  

  

 

NOTE:   For students more advanced in the study of either economics or politics and interested 

in an academic career, there is the option of substituting a research paper for the three short 

writing assignments. The research topic would have to be cleared by me no later than the end of 

June and the paper would have to be between 4,000 and 6,000 words (i.e. around 15 to 20 

pages).  

Important Note: This should go without saying, but any act of plagiarism or intellectual fraud 

will be reported to the University and result in failing the course.  
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Lecture Schedule 

 

Thursday, May 16th: Introduction 

      Required Readings: None 

      Recommended Readings: 

• Nobel Prize Lecture by Elinor Ostrom (2009 Prize in Economic Sciences):  

Beyond Markets and States: Polycentric Governance of Complex Economic Systems 

 

Part I: History of Economics and Political Economy 

 

Thursday, May 23rd: The Ancient Economy 

Required Readings: 

• Aristotle – Politics (Selections) 

• Douglass North – Structure and Change in Economic History, 1982 (Chapter 8) 

Recommended Readings: 

• Robert L. Heilbroner  – The Worldly Philosophers, 1953 (Chapter 2) 

• Ian Morris – Economic Growth in Ancient Greece  

(Journal of Institutional and Theoretical Economics, v. 160, no.4, 2004) 

• Joseph Schumpeter – History of Economic Analysis, 1954 (Chapter 1 of Part II) 

• Aristotle – Politics [http://classics.mit.edu/Aristotle/politics.html] 

• Aristotle – Nicomachean Ethics [http://classics.mit.edu/Aristotle/nicomachaen.html] 

• Moses I.Finley – The Ancient Economy, 1999 [book available in the library] 
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Recovery Session 1 (TBA): Classical Economics  

      Required Readings: 

• Adam Smith – Wealth of Nations, 1776 (Selections) 

• Amartya Sen – The Idea of Justice, 2011 (Chapter 1) 

Recommended Readings:  

• Robert L. Heilbroner  – The Worldly Philosophers, 1953 (Chapters 3 and 4) 

• John Stuart Mill – Utilitarianism, 1861  

• Amartya Sen – Nobel Prize Lecture, 1998   

• The Economist – The Debt to Pleasure, April 27th, 2013 

• Daniel McFadden – The New Science of Pleasure, Feb. 2013 (NBER Working Paper) 

• Caporaso and Levine – Theories of Political Economy, 1992 (Chapter 2) 

• Thomas Robert Malthus – An Essay on the Principle of Population, 1798 

[http://www.econlib.org/library/Malthus/malPopCover.html] 

• David Ricardo – On the Principles of Political Economy and Taxation, 1812 

[http://www.econlib.org/library/Ricardo/ricPCover.html] 

 

Thursday, May 30th: Marx and Marxism 

      Required Readings: 

• Karl Marx and Friedrich Engels – The German Ideology, 1845-6 (Part I) 

• Karl Marx and Friedrich Engels – Manifesto of the Communist Party, 1848 

• Michael Schuman, TIME – Marx’s Revenge: How Class Struggle is Shaping the World, 

March 25th, 2013 

Recommended Readings: 

• Karl Marx and Friedrich Engels – Economic and Philosophic Manuscripts of 1844 

• Karl Marx and Friedrich Engels – Capital, Volume 1 (Selections) 

• Karl Marx (and Friedrich Engels) – Theses on Feuerbach, 1845 
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• Karl Marx – The Eighteenth Brumaire of Louis Bonaparte, 1851/2 (Selections) 

• Friedrich Engels – The Origin of Family, Private Property, and the State, 1884 

(Selections) 

• Robert L. Heilbroner  – The Worldly Philosophers, 1953 (Chapter 6) 

• Michael Burawoy - Marxism after Communism [Theory and Society v. 29, no. 2, 2000] 

• Stuart , The Guardian - Why Marxism is on the rise again, July 4th, 2012 

Thursday, June 6th: Markets and States I - The Market Liberal Side 

      Required Readings: 

• Friedrich Hayek – The Road to Serfdom, 1944 (Selections) 

• Milton Friedman – Capitalism and Democracy, 1962 (Selections) 

      Recommended Readings: 

• Friedrich Hayek – The Road to Serfdom, 1944 [book available in the library] 

• Friedrich Hayek – The Use of Knowledge in Society, 1945  

[American Economic Review, vol. 35, no. 4]  

• Interview with Friedrich Hayek: http://www.youtube.com/watch?v=dV7-2Aua4_4 

• Frederic Bastiat – Petition of the Manufacturers of Candles, 1845 (funny) 

• Todd G. Buchholz – New Ideas from Dead Economists, 1990 (Chapters 9 and 10) 

• John Maynard Keynes – The World Economic Outlook, 1932 

[http://www.theatlantic.com/unbound/flashbks/budget/keynesf.htm] 

• Joseph Schumpeter – Capitalism, Socialism and Democracy, 1942  

[book available in the library] 

 

! Short Essay 1 due (Sunday, June 9th) 
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Thursday, June 13th: Markets and States II – A Critique 

Required Reading: 

• Karl Polanyi – The Great Transformation, 1944 (Selections) 

Recommended Readings: 

• Karl Polanyi – The Great Transformation, 1944 [book available in the library] 

• Neil Fligstein - The Architecture of Markets, 2001 (selections) 

• Max Weber – The Protestant Ethic and the Spirit of Capitalism, 1934 (selections) 

• Seymour M. Lipset – Some Social Requisites of Democracy, 1959 

[American Political Science Review, Vol. 53, No. 1] 

 

Section II: Puzzles and Debates in Political Economy 

Recovery Session 2 (TBA):  Advanced Capitalist Democracies 

      Required Readings: 

• Peter Hall and David Soskice – Varieties of Capitalism, 2001 (Introduction) 

• Robert Putnam – Bowling Alone: America’s declining social capital, 1996 

      Recommended Readings: 

• Rafael La Porta et al, Corporate Ownership around the World  

[Journal of Finance, vol. 54, no.2, 1999] 

• Albert O. Hirshman – Exit, Voice and Loyalty, 1970 (Selections) 

• Peter Hall and Kathleen Thelen – Institutional Change in Varieties of Capitalism  

[Socio-Economic Review, vol. 7, no.1, 2009] 

• Torben Iversen and David Soskice - Electoral Institutions and the Politics of Coalitions: 

Why Some Democracies Redistribute More Than Others 

[American Political Science Review, vol. 100, no. 2, 2006] 
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• David Bradley et al. - Distribution and Redistribution in Postindustrial Democracies 

[World Politics, vol. 55, no. 2, 2003] 

• Lane Kenworthy and Jonas Pontusson - Rising Inequality and the Politics of 

Redistribution in Affluent Countries, [Perspectives on Politics vol.3, no.3, 2005] 

• Phillip Lane, The European Sovereign Debt Crisis  

[The Journal of Economic Perspectives, vol. 26, no. 3, 2012] 

Thursday, June 20th: Market Transition after Communism  

Required Readings: 

• Joseph Stiglitz – Globalization and its Discontents, 2002 (Selections) 

• Jeffrey D. Sachs – The End of Poverty, 2005 (Selections) 

Recommended Readings: 

• Nita Rudra – Welfare States in Developing Countries: Unique or Universal?   

[The Journal of Politics, vol. 69, no. 2, 2007] 

• Paul Pierson – The New Politics of the Welfare State, [World Politics vol. 48, 1996] 

• Dani Rodrik – The Globalization Paradox, 2011 (Selections) 

• Herbert Kitschelt – Linkages between citizens and politicians in democratic polities 

[Comparative Political Studies, vol. 33, no. 6-7, 2000] 

Thursday, June 27th: Chinese-Style Capitalism 

      Required Readings: 

• The Economist – Special Report on State Capitalism 

• Francis Fukuyama – The Origins of Political Order, 2011 (Selections) 

Recommended Readings: 

• Doug Guthrie – China and Globalization, 2006 (Selections) 

• Justin Lin – Rural reforms and agricultural growth in China  
[The American Economic Review, vol. 82, no. 1, 1992] 
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• Jie Chen and Bruce J. Dickson - Allies of the state: democratic support and regime 

support among China’s private entrepreneurs   

[The China Quarterly, vol. 196, no. 4, 2008] 

 

! Short Essay 2 due (Sunday, June 30th) 

 

Thursday, July 4th: Political Economy of Development I: The Middle East 

      Required Readings: 

• Timur Kuran – The Long Divergence: How Islamic law held back the Middle East, 2012 

(Selections) 

• Filipe Campante and Davin Chor - Why was the Arab World Poised for Revolution?  

[The Journal of Economic Perspectives, vol. 26, no. 2, 2012] 

Recommended Readings: 

• Michael Ross – The political economy of the resource curse  

[World Politics, vol. 51, 1999] 

• Daron Acemoglu et al. - Institutions as a fundamental cause of long-run growth 

Handbook of economic growth, 2005. 

• Daron Acemoglu and James Robinson - Economic origins of dictatorship and 

democracy, 2005 (Selections) 
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Thursday, July 11th: Political Economy of Development II: Africa 

      Required Readings: 

• William Easterly and Ross Levine - Africa's Growth Tragedy: Policies and Ethnic 

Divisions [Quarterly Journal of Economics, vol. 112, no. 4, 1997] 

• Michael Bratton - Beyond the state: Civil society and associational life in Africa  

[World Politics, vol. 41, no. 3, 1989] 

 

Recommended Readings: 

• Jared Diamond - What makes countries rich or poor? 

 [New York Times Review of Books, June 7th, 2012] 

• Daron Acemoglu et al. The colonial origins of comparative development: An empirical 

investigation [National Bureau of Economic Research, 2000] 

• Steven Block - Does Africa Grow Differently?  

[Journal of Development Economics, vol. 65, no. 2, 2001] 

• Paul Collier and Jan Willem Gunning – Explaining African Economic Performance  

[Journal of Economic Literature, vol. 37, no. 1, 1999] 

• Deborah A. Bräutigam and Stephen Knack - Foreign Aid, Institutions, and Governance 

in Sub-Saharan Africa  

[Economic Development and Cultural Change, vol. 52, no. 2, 2004] 

 

! Short Essay 3 due (Sunday, July 14th) 


